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SECTION I. SUMMARY OF TRENDS AND DEVELOPMENTS

The XETTLEMAN HILLS, & US=flsg Tanker which carried oil from the Black
Sea to the Soviet Fer Eest in Auguat, has again been chartered for one
voyage to the Soviet Petroleun Syndicate, Nosocow, and will load a carge

in the Black Sea al the end o
{I1tem Bo. 1, A)

US Embassy, Rangoom, dis

£ this month consigned to Dairem.

counts as possibly political tactics the

recent sunouncement by the Minister for Kechin Affairs that the Ledo Road
between Burms and India, which hes been ander intermittent improvememt for
some time, will probably again be in use by Pebruary, 1960. The Govern~
ment is apparently trylng to boleter its sagging prestige, whioch hes

suffered from a succession of

the race betwsen advooat
Blaro transAlpine road tunne

fallures. (item No. 2, B)

es of the proposed Grand S¥. Bernard and Mont
18 on the Itelian-Swiss-Prench border has

entered a new phese, According to & communique issued by the Swiss Govern=

ment, it has accepted the inv

itation of the Govermments of France and Italy

and has delegeted a representative to a Mized Commission which will investi~
gate the possibility of & quick realization of the project for a rosd

tunnel through ¥ont Blanc.

(Item Ho. 3, B)

Seven Setellite delegations attended the recent International Reilway

Conference in Amsterdam, which
carriage of goods. The fact
asttendance of any Esst-fiest o

studied the rogulations for the internationsl
that Amsterdem witnessed the largest Satellite
onference of this type in many months, how=

ever, does not indicate any change of heart in the Satellite orbit or an

intention to cooperats more ¢
(1tem No. 4, C)

losely with the Westera Furopean nations.
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The Chinese Communists are hopeful that British legal restrictions
will keep grounded at Hong Kong the 80-odd air transports of China
National Air Transport (CNAC) and Central Air Transport Company (CATC)
until British recognition is accorded to the Peiping regime. In this

svent the new Chinese Govermment would have a strong olaim to title of the
atrcraft. (Item No. 5, B)

The USSR may now have received its firat US air transport of postwar
design., (Item No. 6, B) '
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SECTIOR 1I. CORRENT DEVELOPMENTS

SURFACE TRARSPORTATION

The XBPTLEMAN EILLS, a US-flag tanker which cerried oil from the
nm‘mmﬁ in Kuguot, hat again been chartersd for
one voysge to the Soviet Petroleum Syndicete, Moscow, and will lcad a
cargo in the Black Ses at the end of this month consigned to Dairen.

Stookpiling may be the immodiate motivaetion for theae movements., 1t
is unlikely that the USSR would permanently organize the distribution of
oil exoopt through the use of Soviet feoillties which it sould counfidently
expeot to control in any emergenoy. The fact that the supply line from
the Black See would be subjeot to elmost certain interruption during -
hostilities suggests strongly that these movemente are considered se
special shipmeuts. Dalven, with its extensive storage facilities, would
be well suited for the accumulation of reserve stocks. {Becret)

US Embassy, Rsugoon, dilscounts as possibly political tactice the
recent smnouncemsnt by the Binlacer for Xaobin airs that the Ledo Hoad
between Burms and India, which has been under intsrmlittent lwprovement
for some timo, will probably agein be in use by February, 1960. The
Goverpment is apparently trying to bolster its sagping prestige, which has
suffered from o sucoession of failures, Tho smnouncement asserted that a
flourishing trede will develop between Burma and India over the road, thus
providing sn altermate to the outlet via Rangoon, which ig subject to
interference by insurzent mobtivity. If the road is opered, however, the
trade will probably comsist mainly of & small emount of consumer goods
shipped from India to morthern Burme, which ceuwnot be obtained from Rengoon
at present. Meanwhils, an official at the Indiem Embassy in Rengoon hes
indicated thmt his goverrment mey not cooperate in the opening of the
Ledo road because (a) the smount of rice available for shipment to India
ie very small: {b) India would need to mske e considersble expenditure to
restore its portion of the road; end (o) opening the roed would increese

‘the problem of illegal entry end smuggling from Burme. {Conf'idential)
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veca o heddgeen adwocetes ¢ be proposed Grand ., Berrard and Mont
ro Ainteg pesd fumeels os ohe LEalian Swisso French border has
Con e cleee A- ording Lo & comnunique issusd by - the Swigs Govern-
el dnensied the angttation P tha Govermmente of France aund
s avsmted w orepresentative te a Miwed Qommission whith wiid
»hitity of A guick reatizsvicn of the projest inr s
: diane.

‘e twrss Govornment probably does wo¥ indicate thet it
i ~afiiavins inbsrests within Switzerlend. Swizs
et s v of the Hont Blane project have emenated prineis
B whisit 18 in the srea of Switzerland that would benefit
mons Rians tunnel A Geneva orpanization. the Symdicat
Foaf e vercement du Mont Blanc, hag delegated two Cantossl
aninry dean Treins and Franeois Perveard, ss joint heads of the group
vor b anFeruard the Syndicat’s interest before the Mixed Commission.

tha senbtimenit in Geneva for the Mont Blanc project. the St.

= inanel eprears to be more lopical becnuse traffic could proceed

camen Troe Yousanne without any seriosus mountain barriers. whereas the
tioihe aesl snd north of Mont Blanc is more moundainous. The Italian

e vcoace read Lo Mont Blane, moreover. is not yet awvailable. ({Restricted)

Bezan Snteilite delarstions attended the recent Intermational Keilway
Unpterenca 1n Amaterdam which studied the regulations for the International
cercrase of cooda. A total of uinsteen Buropeen countries was represented.

: fant iner Amsterdam witnessad the largest Sateilite attendence of any
wst fest conference ef thig type in meny months. however, does not indie
“nir apv cnanrg of heart in the Satellite orbit or an intention to cooper-

nos more ~israly with the Western Buropeen nations. Unless the Batellite
“aiions wisk o sever all rail connpections with Western Burope, with which
iney must trede Lo surviwe. they are forced to participate in the periodic
internatiocnal technical eonferences on railwsy matiers. { Restricted)
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CIVIL AVIATION

The Chinsse Communists are hopeful thet British legel restriotions
=111 koep grounded at Hong Kong the 60-0dd alr Granaports of Ohine
dational Alr Tremsport (CNAC) and Central Air Transport Company (CATC)
until British recognition is &ocorded to the Peiping regime. In thie
event the now Chinese Govermmeat would have a strong claim to title to
the airaraft. Any attempt. by the ¥ationalists, mesuwhile, to ewacuate
tho transport floet to Paiwan or Heinen Islend would be resisted, even
%o the point of aabotage, by the employees of both oompanies now at Bong
3ong who munber seme 4,000 persons, most of wham have alreedy sided with
those who recently esosped to Peiping., On the other hand, it is doubtful
whether, having gained title to the airoraft, tho Communists would meke
an immediate effort %o remove them from British protestion, because of
their vulnerability while airborne to attack by the Nationalist Air Force.

It is likely, therefore, that pressnt Communist plns for the restora-
tion of scheduled air ecperations on the mainland ars Iimited to the
eatablishront of essential services connecting Peiping with Northwest
Chine. The twelve CNAC and CATC transports which are now in Compunist
hands are adequats for this purpose, (Seoret)

‘The USSR El vow have received its first US eir transport of postwar
‘design.” This aircralt, & twin-engine Cobsolidated VulLoee Eonvair Liner 240,

was ane of aix, ordered and paid for by Central Air Transport Company
(CAY0), wholly ocwned by the Chinese Bationalist Governmeant. Only rescently
deliversd by the US manufacturers, it was among the twelve transports which

- recently defected en masss to the Peiping Communists who, according to re-

ports, promptly dispatched it %o Moscow &s & prototype for Soviet asro-
nsutioal enginesrs, The poor psrformence of the USSR's own postwar twine
engine transport, the Il-12, will serve to emphasizo the wvelue of this new
soquisition,

The Conwair 240, ocertif'icetod for commercisl use in 1948, is powered
with Pratt and Whitney engines devéloping 2400 h.p.; oruises et 300 m.pohe
oarrying 40 passengers and a orew of four., The I1.12, by comparison, bhaa
ASH~82-112 engines providing 1700 M.p.; ocruises ot 200 m.p.h. with 27
passongers and a crew of five. (Regtrioted) C

Approved For Release 2000/08/29 : CIA-RDP79-01090A000300060027-4

CONRBENTIAL



